4 in Bank accounts of
P59 604,241.26 as of December
3L 2021 were inaccurate due to

“various unrecorded/ unad;uSted
book reconciling items

amounting to P14,914,020.28
which misstated the affected

We  recommended  and
Management agreed to instruct

Presidential Commission on Good Government
IRC Bldg., #82 EDSA, Mandaluyong City

AGENCY ACTION PLAN AND STATUS of IM]’LEMEN'I‘ATIQN
Audit Observations and Récommendations

the Chief Accountant to

neceSSary adj
totaling  P14,914,02028 - to

correct balances of affected
Cash in Bank accounts as of' ;

et

As-of Decemnber 3152022

Accounting
Division (AD)

‘Partially
Implemented

NB: delay in the
suibmission of
compliance.

As of Decenber 31,
2022, the PNB Account
is reconciled with the

- ;
.vvke-aa-ef-géebef-&b-————-

'm Tt

stal:empms, contrary to Section
74 ‘of Presidenitial Decree (PD)

1445 and Sections 4 and 6,

Chapter 21 of the Government
Accouriting Manual for National
Government Agencies (GAM
for NGAs), Volume L

u&:uﬁnucr o1, 2021

2022.  All reconciling
items were adjusted,

The Novemter and
December FY 2022
SOAs has been
requested with PNB,

AAR
2021

———iPages i

48-30

The Other Receivables account
amounting to P4,748,535.03 or

reported balance of
#4,751,099.04 as of December
31, 2021 remained dormant for
more than 10 to 30 years due to
the inability of Management to
support requests for write-off of
dormant accounts with the

99.95. percent.of the total |

We reiterated our previous
years’ recommendation and

| Management agreed fo expedite

To write-off dormant

receivables

their sctions on the write-off of
dormant receivables, subject to
the tequirements/ guidelines
embodied in COA Circular No.
2016-005, to enable fair
presentation in the financial

Commitiee on

write-off

_| receivables

Dec. 2022

Partially

Implemented

Data Privacy Act

| As of Decenber 31, |

| and Mr. Alfredy Boiser,

20622, the PCGG
requested for the write-
off for the accounts of
Atty. Franciseo Chavez

who are both daceased ,
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required ents prescribed
under COA Circular No. 2016-
005 dated Decernber 9, 2016.

Other Receivables account.

with a total amount of

P152,279.03. Other
accounts are currently |

under  process  of
gathering of evidence to
prove that they are no
longer possble for
collection,

AAR . Direct the heads of the | 1.Reconcilethetecordsof | Administrative | March | June 30,2022 | Implemented _ _
2021 Accouiting Ifimsaon (AD) |  ASDand AD; Services Division | 2022 The Accountng and
Pages | carryin (ASDyand AD Administrative Services
50-58 P4;950‘,‘§)93_,55’_ 2.To effect the over—all Divisioris has reconciled

31, 2021 is the: PPE accouts as of

PE. December 31, 2022. All
: E and AD have a]ready réports are due for

aocountmg and ] started meeting to submission on January

records. -Moreover, vja;iéu‘s . discuss: 31, 2023.

deficiencies  were  noted hapter 10, Volume I

indicating weakness over asset of the GAM and make the |  a.The implementafion

managetnent such asundisposed nécessary adjustments, if of COA Circular

unserviceable PPE vahied at warranited; 2020-006;

P114,975.00, non-upd&tmg of

Property  Acknowledgement b.The guidelines and

Reéceipts (PA and PPE procedures i the

without corrcsp-:mdmg PAR and conduct of pliysical

required PPE reports/forms not count of PPE; -

properly accomphs_hed B

_ c.Recognition of PPE :
. Require presentation of items found at station March | June 30,2022 | Implemented
items recorded in the and disposition for 2022

books which were not
reported in the RPCPPE.
On the noh-existent items,
identify the person/s
responsible/liable

therefor and demand

payment equivalent to the
B i ol

missing/lost property;

nof-existing/ missing
PPE ‘items , for the
one-time cleaxmlg of
PPE account
balances.
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Submit a status of the
‘agency’s implementation

of COA Circular No.

Implemented

2020:006 on the one-time
cleansing of  PPE
accounts;

d.

"2 Require the head o ASD fo:

Subsnit necessary
documents to AD to
itate recording of
s found during
ical  count  but
ed unrecorded in

“March

2022

June 30,2022

Imp_l'ement_éd :

costing ~ at  least
P15,000.00 are included
in the RPCPPE to
facilitate  reconciliation
with accounting records;
and

Vouch source docurients
to determine cost/value of
items reported in the
RPCPPE without
assigned cost/value. If not
available, conduct
appraisal of the subject
properties for  proper
measurcment and
valuation.

March
2022

June 30, 2022 |

Tmplemented T

" March

2022

June 30, 2022

“Tmplemented

B We

the:

recommended  and

Management agreed to direct

head of ASD to facilitate

Disposal  of  listed
unserviceable properties

—|—the-immediate disposal-of the
listed unserviceable
properties pursuant to Section
79 of PD 1445,

“ASD

March
2022

June 30, 2022

Implemented

| October  26,1022.The |

The remaining
unserviceable properties
were  dispossd  on

winning biddertendered
an amount of P
85,888.00.

4, We  recommended and
Management  agreed to
instruct concerned personnel

Investigate issues raised
for items without PAR and
to issue PARs duly

ASD

March
2022

June 30, 2022

Implemented
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Used fﬁe fequired: forms ASD and AD
. and treports as prescribed
ad | in GAM

Vi

2022

Tune 30,2022

“Tmplemetied

ng
Chapter 10, Volume T of the
GAM for NGAs.

2021
Pages
58-67

The reported balance as of
December 31, 2021 of
surrendered/ recovered shares of
stocks under the account
Abandoned/ Surrendered
Propetty/ Assets amounting to
: 715,029.76 cannot be
_ 0 in view of the: &)
unrecorded 76
surtetidered/recovered  stock
certificates ~ (STCs)  or
772,594,488 shares amounting
to P54,614,398.00 at par value;
b)  inactive investments
recormnc"'ded for write-off by
nagement involving 77 STCs
ot P54,133,554.00;  ¢)
unrecongiled balances between
the recorded shares in the books
and the results of inventory of
STCs aggregating
£338,379,314.83; and d) laxity
in the monitoring and recovery
efforts of the PCGG on dividend
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-ﬁbvamment ofi various shares of

stocks.

AD has drawn ¢ JEV 1io. |

recovery efforts of the PCGG
on dividend entitlements and
return of investments due to
the government on various

Management lock into said
shares of stocks for possible
collection of  dividends
particularly those considered as

particularly those
considered as  active
investments to the best

a) Unrecorded surrendered/ -~ Jan22 | Dée312022 | Jmpleriented 001 dated March 11,
recovered shiares of stocks - : 2022 under furd 158 1o
77 8 shares recognize

 amounting to $354,614,398.00 unrecorded surendered/
Surrf:ndercd recovered sharss - of |
Assets Group stocks as reoommended
(SurAG)
Tegulations.

B Sharas tagged as inactive | We recomﬁ:cnded that AMD-SurAG On-going The SurAG  will
investients and | Management confirm with the investigate the status of |
recothmended for writc-offby | SEC  the status of the | s the unconfirmec 5
thé Management - | unconfirmed shares of stocks of stocks, meluding
774,569,208 shares worth | and submit appropriate and vetification with SEC |
P54,133.554.00 valid documents fo the and submit theresulisto

Accounting Division for proper the AD for appropnate
aceounting thereof. action.
Refer to A.

|) Discrepancies between shares | We reiterated our pteweus' A reconciliation by the | AMD-SurAG On-going
recorded in the books and the | years’ audit recommendation | AD and AMD be given '
restilts of inventory of stock | and Management agreed that a | preferential attention to
certificates - £338,379,314.83 | reconciliation by the | finally  address  the

Accouriting Division and Asset | unireconciled  balances
Management Department be | which has been
given preferential attention to outstaﬂdmg and neglected
finally address the unreconciled | in the previous years prior
balances. to the implementation of

| PCGG Commission En

Bane Resolution Mo, T

_2018:005-005 o

d) Laxity in the monitoring and | We ~ recommended  that To look into the said | AMD-SurAG On-going | Institute  agpropriate

shares of stocks measures to menitor and |

ensure the coliection of
dividends and return of
investment due fo
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sequestcrcrLSharcs of stocks

tive

estinents,  and
investigate inactive  shares
- especially on the issue of

from

ndcred, recovered

dividend ‘colleetion prior fo its
inactivity md the refum of
in the case. investee
s were already
liquidated of with SEC
tegistration-alréady revoked.

collection
inactivity of thy
the retlml

mveswe
already llquida d '
SEC registration already
revoked.

httgatnn shares

| of stocks, the SurAG
serit . out ktters to

coricerned  sequestered

cotporations o verify
the status of the shares.

So far, received are the
following:

1. UCPB-ihe shares of

stocks in the name of
ECJ were alteady
cancelled and new
stock cerlificates
were issued in the
name of the Republic
pursnait to  SC
decision in GR Nos.

177857-38 and GR
No. 180705. The
shares i the hame of
Dadcor were  also
cancelled md new
certificates were
issued in the name of
RP by virue of SC
decision.

2. Meralco - the

company confirmed
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) Silverio
tota of 3,916

. Cimunlative
' Stock,

iidencs
dates. The shares
have. a  valye of

: J-ANd were 10
listed or traded in the
stock market

3. PNCC - a lstter was
sent out fo verify the
status of the shares.
PNCC i tum
forwarded tte PCGG
letter 'to its stock and
transfer agent for
appropriate
action//response. The
Sequestered  Assets
Group (SegaG) is in
the process  of
verifying the status of
the other sequestered
shares of stocks listed
in the latest iiventory.
In the «ase of
dividends, ir general,
the PCGG does not
receive dividend from
are sequestered/
under litigation unless
there is a decision
from the court to put it
in an escrov account

such as in the case of
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ETPI which
directly remitting to
the escfow aicount.

AAR [We fecommended that | Conduct mmventory, re- | AMD-SwAG | March | Dec.2022 | Implemented | Outdated Inventory | Idenfified thatout of the

2021 Management  instruct  the | appraisal and recording in and AD 2022 Report dated July 12, | 122 picees smﬂémd

Pages | pe Sutrendered  Assets  Group the books. 2019 {

67-70 (SurAG) of the Asset from: TDFS-FT! necdto
Management Depamﬁmt to b reclasslﬁed as under

s ‘item, abstract,
g; - framed news
R plaque, and

agency s

' Surrendered
PropariyfAssats accournit by its
total fair market value which are
yetto be determined.

vmfy the accuracy of the

litigation.

| 1 March 2000 and

2031

August

c]assnﬁcahons both by
Salcedo Auctions, Inc.
with  valuations  of
P28,382,500.00  and
P316,000,00 for the
surréndefed and
sequestered  ertworks,
respectively.

The recotding will be
done sibject 1o
Commission Resolution
No. 2018-003-
005.Thus,

The 122 pcs of artworks
are recognized in the
PCGG books of
accounts thru

| JEV#2022-10-007 dated

QOctober 7, 2022 based
on the Deed of
Assignment issued by
IRC to PCGG.
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[ we

10.IBC-13 and PCOO for

or three months: from the end of
each month and not duly
supported with negotiated/paid

checks.as required under Section
3. ?Chapter 21 of the GAM for
NGAS, Volume I, thus, affecting
timely verification of reports-and
cotrection of deficiencies, if any.

supporting docuinents;

2021 | $956,200.00 was inadvertently | Management  execute  a |
Pagens e list of assets supplemetital MOA to facilitat the turnover of the | The IBC - 13 1emaining.
7071 1al .;1: franster of DYRG= subject office equipment. office equipmstt
liba’s offiece  equipment [~ :
amounting to $956,200.00 to | Execute a_supplemental amounting to 956,200
present the correct b, ¢ of | Tripartite MOA was, d_rgppcd Offfl'Om
the Abandoned/ Surtendered | ’CGG Books per
Property/Assets account in the JEV#2022-1040084n
urrendered  Pro financial statement. October 2022 ipori the
decount of the agcncy by the approval of then Press
“same. amount as of December Secretai‘y Texie
,:25}21. :
: equ_i_p'menttolBCaI&
AAR | The monthly Bank | Require the Chief Accountant to | Proper Coordination and AD Jan. Dec. 2022 | Implemented Request was fa\*orabh’
2021 | Reconciliation Statements | exert extra cfforts in securing | timely requests of the 2022 aranted, thercby
Pages S) for CY 2021 were | from the depository banks the { morithly bank statements reducing rid/or
71-73 itted behind teasonable | original bank statements, copies | and, negotiated  /paid elininating delays in the
' \ciirting delays of 89 days | of DMs and CMs and other checks will be observed submission  of BRS

Rccaﬁﬂy,
implemented new: pohcy
that all Bank Statements
will be provided thru .
email.

By reason of the pohmes
and regulations i
by Phlhppmc @
House Coipo:
(PCHC) on Dec. 2015,
physical submission of
the checks mentioned
cantiot be complied |
with. At present, only
Check Image Clearing
Systems (CICS) will be |
submitied.
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:SulmgtﬂleBRSon pme together | AD Jan, Dec. 2022 Implemented T
: ' 2022
Facilitate the ava;_l::iiénicf:' AD Jan. Dec. 2022 On-going 'The af phcanon for the
-accounts with | LBP’s weAccess 2022
cess, afi internet | application ' :
developed for
nal clients to
fac eration of the
Monthly nanE'.'éEaxmem '
have submxtted the
requirements but
unfortunately, tis
_policy hasnot yet been
fully implemenied. The
bank provides print outs
for reconciliation
 purposes.
AAR | The recorded xssuances Cof | We ‘recommended and | Submission of RSMI. W1th AD and ASD Jan, Tune 2022 Impleméﬁtéd' - T Subtmitted the rquired
2021 | supplies and materials totaling Management agreed to require | duly approved RIS 2022 RIS and RSMI
Pages | P2,811,581.63  were  not | the concerned Accounting and '
74-76 | supportéd with Requisition and | Property personnel to submit

Issue Slip (RIS) and Report of

Supplies and Materials Issued

(RSMI), not in accordance twith
Section 17, Chapter 8 of the
GAM for NGAs, Volune L

RSMI duly supported with the

approved  RIS. Henceforth,
comply with the required
reports/forms provided for under
the GAM for NGAs.
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.da:;:d chl:fcr 20,
' ver, the same JO

and regulatlons. The ol ectmg
and disbursing functions for
Region VIII operations are. als
being perfome:d by the same
persori which is 4 manife :
of poor handling of cash that
could lead to possible misu of
misappropriation  of ‘public
funds.

a. Designation of a JO worker

performing  functions of
custodianship and exercising.
confrol or- supcrwslon over a
regular and career émployee |

We  reccommended  that
Management revisit the Job
.| Order issued to the subject JO

Appoint a

supervision

employee to handle the

permanent SeqAG

in the

Implemented

do the

Appointment of a
permanent employee 1o

supervisory
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esp_acl ly
“duties

and_--"

the- 'ﬂmctions of the JG
worker under 4 new

non-vSUpeWIsory Jjob

practi
assigning both collecting and
disbursing functions to the same
petson fo avoid possible misuse
or misappropriation of
government funds,

b, Free lodging granted to 2 JO SeqAG Implémented 1 Refund has been
_Wo .expense of the : complied with.
agency totaling $30,000.00 1 i ’
10ur amonnt of?30 000 00
representing _monthly lodg__ ng |
allowances granted for the
period January fo' June 2021,
Heheeforth, rcfra:n from
granting free lods ng and other
benefifs to a J !
expense of the
e Collccting and disbursing e Pdhcy crafting  to SeqAG March Dec, Implemented The Management has
functions performed by the erve necessary strengthen coritrols over 2022 2022 undertaken the
same person controls over handl g of cash | cash handling. following:
and stop the ce of

a. All disbusements,
starting the month
of September 2021,
for Region VIII will
be processed in the
PCGG Head Office
and payments to.the
creditors  will be
transmitted via
bank-to-bank
transactions,
subjéct to creditors |
compliance  with
PCGG
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requirement ;
processing of
payments, and

| repairs.

fleet of miotor vehicles for

repairs and maintenance without
due regard to the 30 percent
allowable limit of cost of repairs
based on the current market
value of the vehicle; pursuant to
COA Circular No. 2012-003.
The repairs may also be
considered uneconomical
considering that 13 out of the 15
entire fleet are fully depreciated
as evidenced by frequent
Moreover, the

with due consideration of
the 30 percent allowable

limit of repairs undér COA |

Circular No. 2012-003:

accumulated cost of repair of
three vehicles have either
exceeded or approximated its
acquisition cost ranging from 98
to 103 percent, which is no

b. Subject fo |
processing of bond, |
employee to handle
the Petty Cash of

4 | We  recommended  th: mit  the required | AD and ASD Implemented fed i
1 Matiagement  require
Page concerned Accotnting Di
| 81:84 | /Adrru '1slra.t1ve ]
B «docus _nts reqmred A
undet Secnon 9.1.34 of COA Ac:countantto cawfullyex miine Certification
Circalar No. 2012-001, and in | and ensure compléteness of Property Officer
violation of -Section 4(6) of supporting documents before
Presidential Decree (PD) No. | processing claims,
1445, _ : 4 A
AAR | The agency spent a total of | We  recommended that | Review existing pollcy on ASD Partially | Management fully
2021 | 4.67 or 54 percent of | Management: the allowable repair limits. Implemented agrees with the finding
Pages thc t al -acquisition cost of that the repers and
85-88 | P15,644,361.89 of the entire | a. Revisit its policy on repairs maintenance were

beyond the allowable 30
percent limit. However,
because of tbcmcess,tty ;
to continue operationsin
the performaxce of
maragement finctions
such as conduct of
Mission Orders/ocular

inspections,
transportation from
office to banks md other

government  agencies; |
provision of shuttle:
service epecially
during the pandemicand

| other functions that need

transportation  service,
Management was forced
to approve the repairs in
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longer conoti
financially sound,

vehicles were
and  the
idder tendered
of P

3 new vehicles
purchased in

i h Req . i Pmpm S{ﬁct mon’it'driﬁg"'w";lf-'l':gép ASD SR CTNET | : Partla]_ly ;
: Officer o monitor vehicles | observed. Implemented
regularly, including repairs

aintenance _thereof; :

c. Instruct ‘the concerned | Cost-benefit will be | . ASD ' Partially [ | Conducted cost-benefit
Accounting .anti1 Property | conducted. Tmplemented wilie B wa
persennel to conduct & cost- £ R
benefit  analysis  and | coneluded that it is more
consider disposal of those - n;.gg_r_ngueal to repair
which are no longer outmoded running
economically repairable. vehicle versus renting

service vehicles
especially duting  the
pandemic.

Managemeni also
congidered and  has
..fakei_;_ actions on the
following:

a. Disposal of vehicles
which are more
than 98 to 103% of

; = N --ii"s_"acquisition"'ct)'st;

----- o and

b. Request for budget
for the re-fleeting

progran.
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Paﬁds_

88-96

from executlcn
submission of req
documents; and d) deficiencies

in some of the submitted.

documents.

a, Awarding of conttacts prior

to approval of fund source

(GAA)

We recommended that
Management:

a. Ensure compliance with
recommended operational
timelines under Annex C of

9184; and

the 2016 R-IRR of RA No. |

Strict observation of the
procedural process
provided under the 2016
R+IRR of RA 9184

BAC

March
2022

Dec,
2022

Implemented

Strict complimce as
recommended will be
observed hencefrth.

Submission of all
required documents
anent to the afore-cited
transactions.
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" b. Reftain:

Various procurements made
under the alternative methods
totaling P2,968,494.36 were not
properly  documented  as

‘prescribed in Section 4(6) of

Presidential Decres (PD) No.
1445, Republic Act (RA) No.
9184 and  its  Revised
Implementing  Rules  and
Regulations (R-IRR) and COA
Circular No. 2012-001.

website and the approvcd PO.
Henceforward, strictly comply

with—the — provisions —on |

documentary requiréments set
forth in Section 4(6) of PD No.
1445, RA No. 9184 and its R-
IRR, and COA Circular No.
2012-001.

contract.
approvecl fun
issuing NTP without the
approved coritract,
b. Sub h of perfecied BAC Dec, Implemented
contracts to COA beyond 2022
prescu_ed period of five
‘working days
¢. Nonssubm of the BAC Dec. Implemented
requited documents 2022 :
! e,q_ 4
under the 2016. R-IRR of RA
_ No, 9184 : - ; i i,
d. Other deficiencies omm BAC March | Dec., Implemented
02 | 20
mappllcable
. o documents. A N N s Ath TR ; . iy
AAR | Verious - procurements under | We 1 ‘Collate and submit all ASD/AD March Dec. Implemented ASD ‘and AD will now
2021 | alternative modes  without ng | required documents and 2022 2022 slnctly comply with the
Pages { proper documentation d | strictly  comply  as : the
97- recommended, '
100 requuements setforth in

| COA  Circular  No.

Scction 4(6) of PD
1445, RA No. 9184 and

2012-001
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BT .

PCGG rén{mns 5 ==

Submitted “on tiﬁ_ie. on

: recommended  that |a Tm:lcly “Submission of | - GAD-TWG March | Dec. 2022 Pam;illy
Management oomply with GAD-GPB and AR; 2022 Implemented mganlzahomfccused Nov..3, 2020 for ¢
< : y with  no | d _

JBM T : 33 j Biteisimiinicy m T i =
“by 1 > | adopt mnovatxons on percent of the total client to cater, thus, it Subsequcntiy On Dec
sion on Womcn(PGWJ, programs and activities to budget; and has limited activities | 3, 2020, a nctice for
to PCW National 1 the present cqnfh:mn nd | that it could work on | revision with commient
maximize the budget utlliZﬂIlOn ¢. Implement innovations which  would be | was sent thru email. To
of | in pursuit of the abjectives sét in all GAD activities, considered GAD- | date, there has been no
. and  Management | forth in Section 32 of 202] i related activity | update received relative
(PCWaNEDA-DBM) Joint | GAA. to the status of the
‘Circular ~ No. 201201 submitted GPB from
Moreover, the GAD budget was | PCW. In  similar
not fully utilized in pursuit- of mannet, fgency’s
‘the objectives set foith in Accomplishment Report.
Section 32 of the Geperal (AR) failed fo secure the
Appropriations Act (GAA) of needed  endersement
FY 2021, from the said rezulatory

institution,
AAR | The identified programs and | We  recommended  that | Prepare and implement | SCand PWD | March Dec. 2022 | Implemented The Committee

2021 | activities for Senior Citizens | Management introduce/adopt | activities that will suit to Committee 2022 conducted
Pages | (SC)and Persons with Disabjlity | innovationson the programsand | the present condition program/activitics  in
105- [(PWD) were mot fully |activities to suit the presént 2021 in a modified form
106 | implemented to achieve the | condition and fully implement E such as through webinar
-objectives set forthin Section'33 | the same for 8C and PWDs | [ and online activiies that
of the General Appropriations | benefit in compliance with need no  physical

Act (GAA) for FY 2021, Section 33 of the 2021 GAA. presence.
AAR | The balance of Cash in Bank — |a. renew the Escrow Agreement | To issue a Commission |  Office of the 2021 2022 Implemented I. The PCGG issued

2020 | Foreign Currency, Savings with the PNB; and Resolution extending the Chairperson Commission

Pages | Account (CIB-FCSA) Escrow Agreement with (oTCy Resolution Ne, 2021-
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amou_ mg. G s

rehqd tipon ﬁdu_.e'_

to'ﬁ&ﬁ-.

PNB
Contingency Fund far the
period from 2021 to June.

.3 2021 extandmg the
Escmw Agreement

preparanon and mn—subupssmn

| and the latter

2022,

with PNB to retain
the Centingency
Funds,

ding the Escrow
mentembodied

3
re‘commendmon

4, The  Commission
authorized
Commissiorer
Rhoderick M.
Parayno and Atty.
Francis Rivera to
scout fnew  escrow
agent.

b, ditect the Chief Accountantto | To request the PNB fo | 1*Qr 2% Qtr, of Implemented ”PNB subm;tted Pending execution of
request in writmg submission provide the PCGG of 2021 2021 | Financial Reports for | néw  escrow agent,
of FRs'by the PNB as basis for | Finance and the period January neial Reperts and
recording of transactions and | Administration 2020 to February | Banks Statements were
prépare the corresponding | Department (FAD) with 2021. réquested startirg from
BRS to prove the accuracy of | the updated Financial June 2021 to December
the FCSA balance. Reports for recording and : 2021 This request has

reference of transactions | alteady been provided
for the preparation of the 1ncludmg other
corresponding BRS to documents necessary to
prove the accuracy of the = - — adjust disbursenents for
FCSA balance. FY 2021.
AAR | The balance of Due from NGAs |a. continue the recognition of | Continue the recognition March July 2021 Implemented 1. Coordinated with PS-
2020 | accountof1,252,831,052.63as | accrued interest income | of accrued interest income 2021 DBM regardng the
Pages | of December 31, 2020 is pursuant fo Section 52 | on escrow accounts. refund of the s-wallet

44-48

unreliable due to discrepancy of

fund.
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th

VGIUBJGI and

balancc per books of the PCGG _ 2. Reconcile the
and per records of the | account to identify the
an(llga.ubayan caused by actual amount to be

rccognﬁion of accrued interest
income. Moreover, the agenc
transferred funds way bcy

the required minimum balance |

of the eWallet ‘maintained with
the PS-DBM for the

procurement of common-use
supplies through virtual store |

requested for refund.

3. Sentarequest letter to
PS-DBM for the
refund dated
September 22, 2021
and was received by
DBM on feptem er

and non<moving inventory
items and submit the same to
the Accounting Division for
proper adjustments,
Henceforth, strictly monitor
the balances of inventories

and evaluate carefully the

“inventory items tfo be

submitted AD for write-
off

No. 20-2018. : several follow- ups_',-
it T e YTl S snillioe. oo cie i o no-reply waes received
| b..com 'ly3mththe prowsu:-ns of | 'Coordmate with PS-DBM AD/ASD | March July 2021 Implemented from PS-DBM.
B 255 T v 000 G e : r o) : T ATP.5 : T s
2 maintaining the PS | the return of the 4. Pursuant o DBM |
eWallet. Also, demand from | unexpended balance of Circular, all sxpended
P§ to return all unexpended | eWallet fund as of year- balances with PS§-
ba@a_nccs of the eWallet as of | end and prepare a- request DBM were reverted to
year-end. letter to PS-DBM. National Treasury.
AAR | The Office Supplies Inventory | We  recommended  thal | Implement the FIFO ASD ‘March June 2021 Implemented Implemented tie FIFO
2020 | (OSI) account balance of Management  instruct  the | method in the issuance of 2021 Method
Pages | P488,955.07 as of December 31, Property personnel: supplies to requesting
48-52 | 2020 includes: (a) non- units
moving/idle  items  totaling |a. to use the First In, First Out
P110,244.09 of  which FIFO) method in issuing the
P42,700.65 of OSI has already | expited supplies and materials
expired; and (b) expired moving |  to avoid further obsolescence,
items amounting to P37,456.19 | this is for the items that are
caused by ‘weakness on still usable as of date; and
stock/inventory monitoring by
Management.
b. to preparc a Waste Matetial | Prepare WMR on the | ASD/Acetg March |  June 2021 Implemented | Prepared the WMR and
chort (WMR) on the expired expired aud non-moving 2021 submitted to AD for

write off

Monitor the irventory

| closely to avoid wastage

due to the expimtion of
items, etc.
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requi
proc:urement o e
1tcms are

wcre dlsposed of
last Septcmha- 17,2021,

exmtcnca of Tmn -foving a
expired itéms-

. The’ ba]ance of PPE accounts [a. 1mmedzatc]y rconn i Rcwncxle the records of | ASD and AD March | June 30,2022 | Implemented
with he carrying amount of |  accounting ASD and AD. 2021 ' ]
P141,535, 363'46 at year-end | records in comy
' ble due to | Section 42,

p difference Volume I of
.countmg records NGAs and
pmpcﬂy regords necessary adjustine
respective records

1tems as

to
PIB 140. 00 Moreovar,
various deficiencies

mdmatmg weakness over
asset management  were
noted.

count of PPE, and ‘the
reco_gmtmn of PPE ltCIIlS

st missing PPE
s, for the one-time
cl ansmg of PPE account

_for non-

of the -PPE Accounts
accordingly; '

3. Conducted physical

count of PPE as
required and to be
used in the one-time

fmm bath ths books |
of AD an¢ ASD
identified during the
physical coun:; and

5. Implemented  the

procedures slated in
the  Circular for
unreconciled items to
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nally the
ADand ASD records.

. ensure that PPE records are
reconciled regularly and that |
only PPE purchased
delivered as of
costing at least P
aré included in the I
fo facilitate rec

ASD and AD

March
2021

June 30, 2022

: I.mp_lemenied

to make necessary adj
ae w el
misclassified assets to fts

ASD and AD

| March

2021

“Tune 30,2002

Tiplemented

“ABPIOPTTate GCCONmT,

. reconcile the assignec
cost/value in the RPCPPE"
and PPELC following the
‘cost model, pursuant to
Section 22, Chapter 10,
Volume 1 of the GAM for
NGAs;

ASD and AD

March

2021

June 30,2022

Implemented |

vouch source documents to |

determine the cost/value of
items reported in the
costivalue. If not available,
conduet appraisal of subject
properties  for
measurement and valuation; -

ASD and AD

Mearch
2021

| Jume 30, 2022

Implemented

subinit necessary documeiits
to Accounting Divisio -

to support items found during
physical count but remained

unrecorded in the books;

ASD and AD

Maréh
2021

June 30, 2022

Implemented

. demand the production of or
locate items recorded in the
books which were not
reported in the RPCPPE. In
case of inexistent items,
identify  the  person/s

ASD and AD

March
2021

June 30, 2022

Implemented
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equnvalen : ) the moncy value

of the misSing/lost property;

concerned  personnel  of
Property Division to cancel
ptevious PAR and issue new
PAR fo the actual end-users;
and update the PAR every
time there is change of end-

user.

| ASDand AD 'March June 30,2022 | Implemented |
: 12021
i it COA ASDand AD | March | June 30,2022 | Implemented
202%}«006 dated January 31, 2021
2020 for the oue-tlmc
- Undisposed  unserviceable | I Disposal  of  listed Disposal March | Dec.312022 | Implemented | Remaining undisposed
PPE valued at £3,704,930.00° unscrv_ ceabla propcmes unserviceable propeities Committee 2021 ?mp.e.ﬁi'es-'were.dispased
pursuant 1o Section 79 of PD on October 26,2022,

3. Nmety threc (93) PPEs not 2 vate issues raised and Investigate issues raised’| ~ ASD March | Dec: 312022 On-going i -Ougomg issuance of
supported with PAR ahd in s without PAR, direct | for items without PAR, 2021 PAR based on the result
several instances, the official concemed personnel  of | and to issue PARs duly of the recent physical
end-user of PPE per PAR Property Division to issue acknowledged by end- count and of the
either differs from the PAR duly acknowledged by | users revisions as provided for
actual/present end-user or no end-users; and the:COA Circular 2020-
longer. connected with the 006
agency. .

b. for PPEs with inconsistency ASD March | Deec. 312022 On-going
on end-user, instruct the 2021
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4. Required PPE reporsffeﬂns Instruct  the ooncemed Used the required forms |  ASD Dec. JImplémented {Used the prescribed
not properly accomplished. accounting and _ property | and  reports  fo as 2021 | form in_the conduct of
HErSonI :'l o confarm and | prescribed in the GAM, _inventory and reports fo
s “required ‘e submitted '
5. Delayed  submission  of _ASD. Det; Implemented _| Submitted the RPCPPE
RPCPPE ' 2021 - ) ‘asof December 31, 20217
on Jannary 31, 2022
f time in onder to cope up
mth the deadlines,
AAR | Ninc short fircarms ccnﬂscated 'I-‘U"'c'(:m'@t_';d_ ‘a_r_l- appraisal of the | Conduct the appraisal of | SurAG July Dec. 2021 Implemented  Based on the submitted
2020 | from the former President | nine confiscated firearms found | the nine configeated (appraisal) 2021 appraised valus by the
Pages | Ferdinand E. Marcos and | in the custody of the PCGG to | firearms found in the | SurAG, the AD
65-66 | officially turned over fo the { détermine its current fan- market custody of the PCGG to AD (record) _recognized. the firearms
Ph111ppme Govcmment thru. the |value and record the same in the determine the cun:cnt fair . in:the books of accounts
PCGG in April 1993 remained | books ‘under the account | market value and recotd under the account
unrecorded in the PCGG baoks Confiscated Property/ Assets in | the same in the books Confiscated
of accounts or for almost 28 | the amount equivalent toits total | under  the account | Property/Assets account
years, thereby understating the | fair market value. Confiscated Property/ | per JEV No. 004 dated
Confiscated Propérty/ Assets Assets. ' December 31, 2021
and  Accumulated  Surplus under Fund 158,
(Deficit) accounts as of |
December 31, 2020 by its total
cutrent fair market value,
AAR |1, Uncollactcd rentals totaﬁng a. Instruct the Chief Accountant | Recommend to record the | Pérsonnel-in- March | Dec. 2021 Fully Approved and fully
2020 P2,846,722.18 from fthree | to record in the books the receivables in the book of Charge / SPID 2021 Implemented complied in recording
Pages se_quesiercd ;ondom_mlu.m amount of $2,282,523.00 | accounts AMD- the receivables,
67-72 units'at GAM and from seven representing uncollected Sequestered
tenants at the People’s Center | rentals from unit nos. K-102; Assets Group Endorsed to the Chief

lerary and Sto. Nino Shrine
in Tacloban City were not
recognized in the books as
Operating Lease Receivables

asof Dccembcr 3 1, 2020; thus

AA-212; and AA-318; and

Accountant for
compliance as approved
by the Commission.
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tating  the affected
accounts in the financial
statements

“Dec. 2021

b. | Collection  letters were | Personnel-in- March Parﬂally Fully comphed and
already sent to concerned | Charge / SPID 2021 Implemented ollec
1 lessees. AMD- f int - éxcept for Ms.
No, 1146 Sequestered
also kriown as ‘_‘B" yanihan to | Repossess units AA-212 | Assets Group
Heal as One Act® ANo. | and AA-318 to protect the The case of Abordo ‘was
11494 cited as “Ba_ anihan to interest of the. govemment Personnel-in- endﬂrsed to  Legal
Recover as One Act”, and  for preservation | Charge/SPID f ment and a2
' thereof ; AMD- ; complaint s
Sequestered underway for approval
Assets Group by meﬁomnnsswn
Uitts were padlocked |
and  under  the
possession  of the
PCGG/SeqAG,
Recommerided for
repair and refurbishing,
2. Unrecorded lease receivables | We recommended  that | Collection Jetters were | Personnelin: March Dec. 2021 “Partially
from seven tenants at People’s | Management set up receivable already sent out to | Chatge/SPID 2021 Implemented
Center Library and Sto. Nino | from tenants for unpeu rentals concerned lessees. AMD-
Shrine in Tacloban City i Sequestered
totaling #564,199.18 Assets Group
AAR | Deputation and/or confirmation | To contmﬁausly o0 _"Wl'.ﬂl:tli'c | Submission of request for Legal Dec 2021 | Implemented
2020 | requirements of PCGG private provisions of COA Circular No. | deputation to th Department ' Sagem:
Pages | and in-house lawyers by the | 95-001 and Section- 5.6 pf COA of the SLCs will be
72-73 | OSG -and COA were complied | Circular No. 2(}12 001 inorder | C ythe en g;igementof submitted to the COA
with by the Agency to d  and | service ofthe SLCs upon for their concurrence. |
competent lawyers to assist the grant of deputation.
08G in different cases involving
recovery of ill-gotten weallh;
AAR | Délayed submission of | We rccommendad that | Strict momtormg of Legal Jan Dec 2021 Implemented The amount of
2020 | Accomplishment Reports (ARs) Managcment 'sﬁ‘i'c'tiy ihipie‘mcﬁt subm:sswn of SLC ARs Department 2021 P45,600.00 Wwas
Pages | and Post-Ttial Reports (PTRs) | the provisions in the COS as | and PTRs by the staff in- refunded by  the
73-78 | by some private lawyers ranging | regards submission of ARs and charge in the Legal concerned lawyers

from three to 90 days were not
in conformity with the
provisions of the Contract of
Service (COS) entered into by

PTRs and demand the refund of
overpayment of professional
fees amounting to P45,600.00
from concerned lawyers.

Department.

To ensure that the ARs
and PTRs are stamped

under various official
receipts.
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' wycrs, thus.p resultcd in
erpayment of P43,600.00.

recéived on its face
immediately upon receipt
thereof.

i Cu-cular No. 2012-001.

Further, the payments for
ce. .fees lacked the

10 Section 5.6 of COA

> supporting docurments |

4 Lack of ' documertary Legal Jan Dec 2021 Imiplemented Submitted to COA the
_requirements  for appearance Department 2021 certifications to support |
156 ( fees to private lawyers
2012:001, Henccforth, : _ for the -
the Chief Accountant:to-str paymcnt of appearance
‘monitor and examine supporting | fecs of the lawyers.
documents before: processing of
-any-claims,
AAR |°Out of the 12 Disbursement | We  recommended that | To submit schedules/lists HRDD March 9, Implemented Submitted Mach 9,
2020 | Vouchers (DVs) representing Management: of  employees per 2021 2021
Pages | payment of Hazard Pay totaling department  who  are
78-83 | $306,500.00 to its personnel | a. submit the lacking DVs | required to physically

{"who physically reported for
work . .during the Enhanced |
- Community - Quarantine (ECQ)
~and . Modified

| (MECQ), six DV amounting to

--and s supporting documents

Enhanced
Ccmmw.tmty Quarantine
$95,000.00 were not suppm'tcd
with documantary tequirements
prwcnbed in Item 5.6 of COA
ofandum No. 2020-019
dated November 9, 2020 while
six. DVs totaling P211,500.00

were not- submitted for post
audit, contrary to. Sections 4(5-
6), 100 and 122 of PD 1445.
Moreover, the list of
personnel/workers who reported

for work were not attached

with  its  documentary
requirements incomplianc
with Item 5.6 of COA
Memorandum No. 2020-
019 dated November 9,
2020 and Scctlons 4 (5-6),
100 and 122 of PD 1445.

report to work during

ECQ/M:ECQ

Page 25 of 29




| (PCW-NEDA-DBM). -

Budget

Circular 12012-01.

| related activity.

. i gcmmes w;llbcdone in
: F‘a’ 2022

“comply with th

Moreover the

requirément  of -
least fivé percent of
appropriations  for-
programs, rojects
activities, contrary :Sccnon 31
of the 2020 GAA..

AAR
2020

| Pages

1 activities - intended"
citizens and

I&é’ﬁ"i’iﬁéd programs a.ud

pErECEE

~Aisapllt

GAA of FY 2020

“Were not implemented T
conitrary to Section 32 of! the | ]

BT 'mducefadopt innovations on

Prepare and impléiﬁeﬁt’".
activities that will suit to'

SCandPWD |

Commitiee

2021

Dec. 2021

hnple'meiited- :

The T Conmities

acouducted

| ptogram/activities  in

:s b eﬁt in oomphancc
with Section 32 6£ 2020 GAA.

the present condition.

Z1'ina modifed form
as through webinar

and onfine activities that
-need no
fpresence.

physical

2019
Page
42

The accuracy and- re[lﬂ,bll[ty’ of
the PPE account “with the
agpregate
P168,80: ,968.80 .as of_
December 31 2019 was
doubtful due to (a) unreconciled :
difference of $£22,619,311.22
between the balance per books
and the balance per -
Physlcal CO ;
Plant.and Equ:pmcnt (RPCPPE)_ :
and (b) unrecorded disposal of
1,037 unserviceable properties,
72 of which have-fotal cost of
B770,992:57 © - while the
remaining 965 have no unit cost
due to either lost/missing
supporting documents and /or
without appropriate  property
identification-numbers,

‘balarice of |

2 Tastruct the CRier Accouniart
10 derecognize disposed PPEs
from the books and

Verified disposed PPEs |

and reconciled the same
with  the ancounhng

AD/ASD

Jan.
2022

Dec. 2022

Tmaplemented

FPE One- Time

“Cleansing implemented

as of December 31,
2022,

b. Exert efforts to reconcile
noted discrepancies between
the balances perbooks and the
HRUP  and effect the
necessary adjustments, if any,

Necessary adjustments

that will arise dunng the

conduct of reconciliation
will be made.

AD/ASD

On-going
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